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Since U.S. Interest Rates Began Rising in 2022,
Floating Rate Loans Have Outperformed Fixed Income
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Average Secondary Bid Levels Stabilized in a 96-97 Range
in 2024, as YTD Loan Returns Approach 8%

Bid Levels by Rating 2024 Total Return
Double-B —Single-B ——CCCs 10% —Interest Return
100 ——Market Value Return
98.2 8%
95
6%
90
4%
85
2%
82.6
80 0%
75 -2%

Jan-21 Jan-22 Jan-23 Jan-24 Jan-24 Apr-24 Jul-24 Oct-24

Sources: Morningstar/LSTA Leveraged Loan Index, LSTA/Refinitiv MTM Pricing




2024 CLO Activity Supported Strong Technical Conditions in
the Loan Market
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Limited Growth in Loan Outstandings and Stabilizing
Fundamentals Led to an Increase in Loans Trading Above Par

Loan Index Outstandings Secondary Price Distribution
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2024 Primary Market Lending Volume Has Surpassed
a Record $1T, Driven by Opportunistic Deal Activity
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As Spreads and Interest Rates Normalize, Borrowers are
Benefiting From Lower Interest Expense

700 bp New Issue Loan Spreads Reduction in 2024 Interest Expense
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As Credit Spreads Tightened in the Secondary Market,
Trading Activity Increased to a Near-Record $818B in 2024
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Loan Income and Secondary Spread Levels Are Projected
to Remain Attractive and Above Their Historical Averages
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Higher Starting Yields and Lower Volatility Will Continue to
Separate Loans From Other Fixed Income Asset Classes

Yield To Worst 12-Month Lagging SD of Returns
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A “Soft Landing”? Progress On Inflation Leads Fed to Cut Interest
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Where are we in the Credit Cycle?




Strong Demand for BSL Leveraged Loans Have Driven Spreads
Lower This Year
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EBITDA and Coverage Ratios for BSL Leveraged Loans
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There is a Wide Dispersion Across Industries
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While the Percentage of B- Rated Loans Has Increased, Stress
Indicators Have Remained Flat This Year
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Distressed Exchanges Make Up Around 75% of Default Activity
Over the Last Twelve Months
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Broadly Syndicated Loan (BSL) CLO Activity
Totaled $365B, Including Resets and Refinancings
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New BSL CLO Issuance has Tracked to the Second Busiest
Year on Record at $134B
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CLO Reset Activity Has Totaled a Record $165B, Reducing the
% of CLOs Outside Their Reinvestment Period (RP) to 28%
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CLO Coupon Levels Across the Debt Stack Have Compressed
to the Tightest Levels Since 2021
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CLO Arbitrage Levels Have Remained Stable in 2024
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Net BSL and PC (Private Credit) CLO Issuance Totaled $31B in
2024, Increasing the Size of the Total CLO Market 3% to $1.1T
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Broadly Syndicated Loan vs. Private Credit CLO
Structures

BSL CLO Size & Par Subordination PCG CLO Size & Par Subordination
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How Are Managers Navigating CCC Bucket
Breaches Caused by Loan Downgrades?

Downgrades in US BSL CLOs Share of US BSL CLOs Breaching CCC Baskets
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Leveraged Loan Maturity Schedule

Share of Market by Rating and Price
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What Have Managers Done to Position
Themselves for Resets?

Past 12 Month Changes in US BSL CLOs
September 2023-September 2024
(in RP)
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Is Tail Risk in US BSL CLOs Decreasing?

CCC Exposure in US BSL CLOs Price Distribution of Loans < 90 in US BSL CLOs
(In and Post RP)
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The Post-Reinvestment Period Dilemma:
Refinancings and Par-Plus Loans

Institutional Loan Volume % of LLI Bid Above Par
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Disclaimer

PLEASE CONSIDER THE FOLLOWING

In this material Bain Capital Credit, LP, Bain Capital Credit (Australia), Pty. Ltd., Bain Capital Credit, Ltd., Bain Capital Investments (Europe) Limited, Bain Capital Investments (Ireland) Limited, Bain Capital Credit CLO Advisors, LP, Bain Capital Credit U.S. CLO Manager, LLC, Bain
Capital Credit U.S. CLO Manager Il, LP, Bain Capital Credit (Asia) Limited, Bain Capital (Singapore) PTE. LTD, Bain Capital Private Equity Japan LLC, BCPC Advisors, LP, and BCSF Advisors, LP are collectively referred to as “Bain Capital Credit”, which are credit affiliates of Bain
Capital, LP. Bain Capital Credit, LP, Bain Capital Credit CLO Advisors, LP, Bain Capital Credit U.S. CLO Manager, LLC, Bain Capital Credit U.S. CLO Manager II, LP, BCPC Advisors, LP, and BCSF Advisors, LP are investment advisers registered with the U.S. Securities and Exchange
Commission (the "Commission"). Registration with the Commission does not constitute an endorsement by the Commission nor does it imply a certain level of skill or training. Bain Capital Credit (Australia), Pty. Ltd. is regulated by the Australian Securities and Investments
Commission (“ASIC”). Bain Capital Credit, Ltd. and Bain Capital Investments (Europe) Limited are authorized and regulated by the Financial Conduct Authority (“FCA”) in the United Kingdom. Bain Capital Investments (Ireland) Limited is authorized by the Central Bank of Ireland.
Bain Capital Credit (Asia) Limited and Bain Capital Private Equity (Asia) Limited are regulated by the Securities and Futures Commission in Hong Kong and are licensed to carry on Type 1 regulated activities under the Securities and Futures Ordinance. Bain Capital (Singapore) PTE.
LTD is registered with the Monetary Authority of Singapore ("MAS"). Bain Capital Private Equity Japan LLC is registered under Kanto Local Finance Bureau (FIEA) No.3025. Bain Capital Private Equity Japan LLC is a member of the Type Il Financial Instruments Firms Association and
the Japan Investment Advisers Association. No securities commission or regulatory authority in the United States or in any other country has in any way passed upon the merits of an investment in a Bain Capital Credit investment vehicle or the accuracy or adequacy of the
information or material contained herein or otherwise.

This written material provides a general introduction to Bain Capital Credit and its business and is intended for your sole use. It should not be relied upon as the basis for making any investment decision, entering into any transaction or for any other purpose. Any indications of
interest from recipients in response to these materials involve no obligation or commitment of any kind.

Bain Capital Credit, its subsidiaries and affiliates and its and their respective employees, officers and agents make no representations as to the completeness and accuracy of any information contained within this written material. Information contained in this material is for
informational purposes only and should not be construed as an offer or solicitation of any security or investment product, nor should it be interpreted to contain a recommendation for the sale or purchase of any security or investment product and is considered incomplete
without the accompanying oral presentation and commentary.

Bain Capital Credit and its affiliates act for the funds and investment vehicles which they manage or advise (the “Vehicles") and will not be acting for anyone else. In particular, Bain Capital Credit will not advise potential investors on subscriptions in any Vehicle or co-investments
and will not arrange transactions on behalf of anyone other than the Vehicles or provide advice on the merits of such transactions. No representative of Bain Capital Credit has the authority to represent otherwise. Bain Capital Credit is not responsible for providing you with the
protections afforded to its clients and you are strongly advised to take your own legal, investment and tax advice from suitably qualified advisers.

An investment in the Vehicles is speculative and involves a high degree of risk, which may not be suitable for all investors. The Vehicles will engage in leveraging and other speculative investment practices that may increase the risk of investment loss. An investment in the
Vehicles is generally expected to be highly illiquid, as there is a very limited market for Fund interests and there are restrictions on the transfer of Vehicle interests. A Vehicle is not required to provide periodic pricing or valuation information to investors. Investing in a Vehicle
will involve a complex tax structure, and there may be delays in distributing important tax information. Private funds are not subject to the same regulatory requirements as mutual funds, and private fund advisers and sponsors charge higher fees, which will impact your returns.
Returns may increase or decrease as a result of currency fluctuations. The foregoing list of risk factors does not purport to be a complete enumeration of the risks involved in an investment in a Vehicle.

This material contains proprietary and confidential information and analysis and may not be distributed or duplicated without the express written consent of Bain Capital Credit or its affiliates. Distribution to, or use by, any person or entity in any jurisdiction or country where
such distribution or use would be contrary to law or regulation, or which would subject Bain Capital Credit or its affiliates to any registration requirement within such jurisdiction or country, is prohibited. By accepting this presentation, the recipient agrees to keep it confidential
and return it promptly upon request.

The opinions and information contained in this material are provided for informational purposes only and represent the current good-faith views of the contributor at the time of preparation. These views are subject to change without notice of any kind. Contact your Bain Capital
Credit representative for further information.

an wn wn wn

Certain information contained herein are not purely historical in nature, but are "forward-looking statements," which can be identified by the use of terms such as "may," "will," "should," "expect,” "anticipate," "project," "estimate," "intend," "continue," or "believe" (or
negatives thereof) or other variations thereof. These statements are based on certain assumptions and are intended to illustrate hypothetical results under those assumptions (not all of which are specified herein). Due to various risks and uncertainties, actual events or results
may differ materially from those reflected or contemplated in such forward-looking statements. As a result, investors should not rely on such forward-looking statements.

There can be no assurance that Bain Capital Credit will be able to implement its investment strategy or achieve its investment objectives, or that returns achieved by any fund or investment will equal or exceed any projected returns presented herein. Any projected, target,
underwritten or other estimated future returns set forth herein (“Projections”) are hypothetical, have been prepared and are set out for illustrative purposes only, and do not constitute a forecast. They have been prepared based on Bain Capital Credit ’s current view in relation
to future events and various estimations and assumptions made by Bain Capital Credit or its affiliates, including estimations about assumptions about events that have not yet occurred. Potential investors should not rely on such Projections in connection with making an
investment decision, as actual performance information may vary significantly from such performance information set forth herein.

Investors, prospective investors, and portfolio investments should be aware that past performance is not necessarily indicative of future results, that historical data is not necessarily indicative of future data, and that investment in any Bain Capital Credit fund involves the risk of
loss. There can be no assurance that any Bain Capital Credit fund or its portfolio investments will achieve results that are comparable to the performance described herein, and investors could lose money.
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Disclaimer

PLEASE CONSIDER THE FOLLOWING
The prior investments referenced in these materials are provided for illustrative purposes only. It should not be assumed that investments made by other Bain Capital Credit funds will be comparable in quality, terms, strategy, or performance to the investments described
herein. The investment performance herein is historic and reflects an investment program for a limited period of time.

Certain information contained in this presentation has been obtained from published and non-published sources and/or prepared by third-parties and in certain cases has not been updated through the date hereof. While Bain Capital Credit believes such sources to be reliable,
such information has not been independently verified by Bain Capital Credit, and Bain Capital Credit does not assume responsibility for the accuracy of such information (or updating the presentation based on facts learned following its issuance). All information contained herein
is subject to revision and the information set forth herein does not purport to be complete. Opinions, estimates and information expressed herein are as of the date hereof (or as such other dated noted herein) and are subject to change without notice. Bain Capital Credit does
not undertake any obligation to update the information contained herein at any time after such date.

These materials identify a number of benefits inherent in Bain Capital Credit’s services and operations on behalf of its Funds, although the Funds are also subject to a number of material risks associated with these benefits. Although Bain Capital Credit believes that Bain Capital
Credit , its personnel and the operating partners used, employed or retained by Bain Capital Credit will have competitive advantages in identifying, diligencing, monitoring, consulting, improving and ultimately selling investments on behalf of the Funds, there can be no
guarantee that Bain Capital Credit will be able to maintain such advantages over time, outperform third parties or the financial markets generally, or avoid losses.

This material has been provided to you solely for your information and may not be copied, reproduced, further distributed to any other person or published, in whole or in part for any purpose without the express written consent of Bain Capital or affiliates. Any other person
receiving this material should not rely upon its content.

Each recipient of this document is invited to contact their Bain Capital Credit representative to ask questions about or request additional information with respect to the information contained herein that may be reasonably necessary to enable the recipient to verify or evaluate
the information contained herein.

The Bain Capital square symbol is a trademark of Bain Capital, LP.
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Appendix
Endnotes

BAIN CAPITAL CREDIT RISK FACTORS

The following considerations, which summarize some, but not all, of the risks of investing in a particular Bain Capital Credit fund or strategy (the “Fund”) should be carefully evaluated before making an investment in the Fund. The information set forth under “Risk Factors” in the
Fund’s Confidential Private Placement Memorandum must be reviewed in its entirety prior to investing in the Fund. An investment in the Fund will involve significant risks, including the loss of the entire investment. The interests in the Fund will be illiquid, as there is no
secondary market for interests in the Fund and none is expected to develop.

General Market and Credit Risks of Debt Securities. Debt portfolios are subject to credit and interest rate risk. “Credit risk” refers to the likelihood that an issuer will default in the payment of principal and/or interest on an instrument. Financial strength and solvency of an issuer
are the primary factors influencing credit risk.

Limited Amortization Requirements. From time to time, the Fund will invest in debt that will typically have limited mandatory amortization and interim repayment requirements. A low level of amortization of any debt, over the life of the investment, will increase the risk that a
portfolio company will not be able to repay or refinance the debt held by the Fund when it comes due at its final stated maturity.

High Yield Debt. From time to time, the Fund will invest in high yield debt, a substantial portion of which is rated below investment-grade by one or more nationally recognized statistical rating organizations or are unrated but, in the adviser’s opinion, of comparable credit quality
to obligations rated below investment-grade, and have greater credit and liquidity risk than more highly rated debt obligations. High yield debt is generally unsecured and is often subordinate to other obligations of the obligor.

Financially Troubled Companies. From time to time, the Fund invests in the obligations of companies that are financially troubled and that are either engaged in a reorganization or expect to file for bankruptcy. Investments in financially troubled companies involve significantly
greater risk than investments in non-troubled companies, and the repayment of obligations of financially troubled companies is subject to significant uncertainties.

Bank Loans. The investments of the Fund at times include interests in loans originated by banks and other financial institutions. The loans invested in by the Fund may include term loans and revolving loans, may pay interest at a fixed or floating rate and may be senior or
subordinated.

Priority of Repayment for Certain Investments. The characterization of the Fund’s investments as senior debt or senior secured debt does not mean that such debt will necessarily be repaid in priority to all other obligations of the businesses in which the Fund invests.
Furthermore, debt and other liabilities incurred by non-guarantor subsidiaries of the borrowers of senior secured loans made by the Fund are often structurally senior to the debt held by the Fund. In the event of insolvency, liquidation, dissolution, reorganization or bankruptcy
of a portfolio company, the debt and other liabilities of such subsidiaries will generally be repaid in full before any distribution can be made to an obligor of the senior secured loans held by the Fund.

Risks of Secured Loans. Fund have in the past and may in the future invest in secured loans that are over-collateralized at the time of the investment, but such secured loans nonetheless may be exposed to losses resulting from default and foreclosure. Therefore, the value of the
underlying collateral, the creditworthiness of the borrower and the priority of the lien are each of great importance.

Distressed Investments. The Fund is also generally authorized to invest in the securities and obligations of distressed and bankrupt issuers, including debt obligations that are in covenant or payment default. Such investments generally are considered speculative. The repayment
of defaulted obligations is subject to significant uncertainties. Defaulted obligations might be repaid, if at all, only after lengthy workout or bankruptcy proceedings, during which the issuer might not make any interest or other payments and the amount of any recovery is
typically affected by the relative seniority of the Fund’s investment in the capital structure of the issuer. In addition, distressed investments are more likely to be challenged as fraudulent conveyances and amounts paid on those investments will be subject to avoidance as a
preference under certain circumstances.

Structured Products. The adviser has in the past and will in the future cause the Fund to invest in structured products, including assets typically referred to as “CLO debt” and “CLO equity.” These investments will typically consist of equity or subordinated debt securities issued by
a private investment fund that invests, on a leveraged basis, in the bank loan, high yield debt or other asset groups. The Fund’s investments in structured products will be subject to a number of risks, including risks related to the fact that the structured products will be
leveraged. Utilization of leverage is a speculative investment technique and will generally magnify the opportunities for gain and risk of loss borne by an investor in the equity or subordinated debt securities issued by a structured product.

Mezzanine Debt. The mezzanine investments in which the Fund intends to invest are typically contractually or structurally subordinate to senior indebtedness of the applicable company, or effectively subordinated as a result of being unsecured debt and therefore subject to the
prior repayment of secured indebtedness to the extent of the value of the assets pledged as security. In some cases, the subordinated debt held by the Fund will be subject to the prior repayment of different classes of senior debt that is “layered” ahead of the debt held by the
Fund. In the event of financial difficulty on the part of a portfolio company, such class or classes of senior indebtedness ranking prior to the debt held by the Fund, and interest thereon and related expenses, must first be repaid in full before any recovery will be had on the Fund’s
mezzanine or other subordinated investment. Subordinated investments are characterized by greater credit risks than those associated with the senior or senior secured obligations of the same issuer.

Investments in Direct Lending. The Fund may make investments in the debt of companies directly. Direct lending by the Fund may be riskier than other more established asset classes. Such investments are often negotiated directly with the company itself, with a private equity
sponsor, or with another third party, as applicable. As a result, these investments are not broadly syndicated to a large, diverse group of lenders by a financial institution in the manner of bank loans, high yield bonds, or other similar assets in which the Fund invests. The Fund
may be the only lenders or part of a small, concentrated group of lenders invested in this part of the company’s capital structure. These investments are generally highly illiquid. There is a risk the Fund may not be able to sell or otherwise dispose of these assets or that any such
disposition may be on terms that are not favorable to the Fund.
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Miyoko Taniguchi, Principal, OHA Hong Kong Services Ltd., Tokyo Branch
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Risk/Reward Analysis Across Asset Classes
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Current Secondary Cross Asset AAA Spreads
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New Issue CLO Spreads Across Capital Stack

New Issue Spreads (as of Oct. 28, 2024)
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YTD Net New Issuance of US CLOs
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