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2024: The year of US exceptionalism
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Dude, where’s my recession?
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Supports: household and corporate resiliency
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Supports: Tight Fed but easy financial conditions
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Signs of labor market cooling…
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… mostly reflecting a better balance
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Slowing inflation might be getting a little sticky
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Fed: Not going anywhere for a while
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Baseline outlook: policy-induced “stagflation”
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Sentiment sours as shocks surface
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Some inflation expectations have moved higher
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Policy uncertainty: trade and tariffs
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Policy uncertainty: trade and tariffs
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Policy uncertainty: trade and tariffs
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Policy uncertainty: deficits and debt
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Policy uncertainty: DOGE-y austerity
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J.P. Morgan US forecast

18Source: J.P. Morgan

Gr o ss  d o m est ic  p r o duct

1. Real  GDP 3.1 2.5 -0.3 2.0 0.0 0.5 1.5 2.0 2.5 0.6 2.1 2.8 1.4 1.4
2. F inal  sales 3.3 3.3 -2.5 3.0 2.0 1.4 1.3 1.3 2.7 0.9 1.5 2.7 1.4 1.6
3. Domestic 3.7 3.0 2.3 1.0 -0.6 -0.3 1.4 1.4 3.0 0.6 1.6 3.0 1.8 0.9

4. Consum er  spending 3.7 4.0 1.8 2.0 -0.5 -0.3 1.0 1.0 3.1 0.8 1.2 2.8 2.1 0.7

5. Bus iness  inv estment 4.0 -2.9 9.8 -4.4 -3.5 -1.9 3.1 3.1 2.3 -0.1 3.4 3.6 1.1 0.9
6. Equipment 10.8 -8.7 22.5 -12.0 -8.0 -5.0 3.0 3.0 2.8 -1.5 4.0 3.4 1.5 -0.6
7. Structures -5.0 2.9 0.4 -2.0 -2.0 0.0 1.0 1.0 1.0 -0.9 1.0 3.5 -0.6 0.2

8. Intellectual property products 3.1 -0.5 4.1 2.0 0.0 0.0 4.0 4.0 2.6 1.5 4.0 3.9 1.7 2.6

9. Residential  inv estment -4.3 5.5 1.3 4.0 4.0 3.0 2.0 2.0 2.8 3.1 2.0 4.2 2.0 2.6
10. Gov ernment 5.1 3.1 -1.4 1.0 0.5 0.5 1.4 1.4 3.2 0.1 1.4 3.4 1.3 1.1
11. Net  ex ports ($bn, chained $2009) -1069  -1053 -1374 -1259 -1104 -1007 -1016 -1025 - - - - - -

12. Ex ports (goods and serv ices) 9.6 -0.2 1.8 -2.5 0.0 0.0 0.0 0.0 3.0 -0.2 0.0 3.3 1.1 -0.2

13. Imports (goods and serv ices) 10.7 -1.9 41.3 -12.5 -15.0 -10.0 1.0 1.0 5.5 -1.4 1.0 5.3 5.0 -4.2
14. Inv entories (ch $bn, chained $2009) 57.9 8.9 140.1 82.5 -33.4 -84.9 -72.5 -30.9 - - - - - -

Co n tr ib u t io n  to real G D P  g r o wth  (% pts):
15. Domest ic  final sales 3.8 3.0 2.3 1.0 -0.7 -0.3 1.4 1.4 3.0 0.6 1.6 3.1 1.8 0.9
16. Net  ex ports -0.4 0.3 -4.8 2.0 2.6 1.7 -0.2 -0.2 -0.3 0.4 -0.1 -0.3 -0.4 0.7

17. Inv entories -0.2 -0.8 2.3 -1.0 -1.9 -0.9 0.2 0.7 -0.2 -0.4 0.6 0.0 -0.1 -0.2

I n c o m e  an d  prof i ts  (N IPA  basis)
18. Adjusted corp profits -1.6 23.3 -2.9 -12.3 12.9 9.8 7.0 2.2 8.2 1.4 5.1 7.9 3.6 5.8
19. Real  disposable personal  income 0.2 1.9 2.7 2.3 -1.2 -0.4 0.8 2.6 2.2 0.8 2.0 2.7 1.4 1.0

20. Nominal  disposable personal  income 4.3 6.3 4.6 2.7 1.9 2.5 4.3 4.6 3.9 3.8 5.2 4.1 3.2

21. Sav  ing rate1 4.1 3.7 4.0 4.1 3.9 3.9 3.8 4.2 - - - 4.5 4.0 4.2

Pr ices an d  lab o r  cost
22. Consum er  price index 1.4 3.0 3.8 2.7 4.8 2.7 1.9 1.9 2.7 3.5 2.1 3.0 3.1 2.5
23. Core 2.4 3.4 3.5 3.6 6.1 3.0 2.0 1.9 3.3 4.0 2.1 3.4 3.6 2.8

26. P C E  deflator 1.5 2.4 3.6 2.3 3.9 2.4 1.7 1.6 2.5 3.0 1.9 2.5 2.8 2.2

27. Core 2.2 2.6 3.5 3.3 5.0 2.4 1.9 1.8 2.8 3.5 1.9 2.8 3.2 2.5
28. GDP  chain-ty pe price index 1.9 2.3 3.7 2.1 4.0 2.0 1.8 1.7 2.5 3.0 1.9 2.4 2.8 2.2

29. S&P /C-S  house  price index (% oy a) 4.4 3.7 3.4 1.6 2.4 3.0 3.0 3.0 3.7 3.0 3.0 5.1 2.6 3.0

30. Employ  ment  Cos t  Index 3.4 3.6 3.6 3.2 2.5 2.5 2.5 2.5 3.8 3.0 2.7 3.9 3.3 2.6
31. Productiv ity 2.9 1.7 -0.8 0.7 1.8 1.4 2.0 0.3 2.1 0.8 1.4 2.7 1.0 1.4

Other  ind icators
32. Housing starts (m n  units, saar)1 1.33 1.39 1.39 1.35 1.35 1.35 1.35 1.35 - - - 1.37 1.36 1.35
33. Industrial production, mfg. -0.8 -1.5 5.1 1.0 0.0 1.0 3.0 3.0 -0.5 1.7 4.0 -0.5 1.2 2.5

35. Light v ehicle sales (m n  units, saar)1 15.6 16.5 16.4 16.4 14.0 14.0 15.5 15.5 - - - 15.8 15.2 15.5
36. Unem p loy  ment  rate1 4.2 4.1 4.1 4.2 4.3 4.6 4.7 4.8 - - - 4.0 4.3 4.7
37. Pay  roll employ  ment  (ch, '000s, samr)1 133 209 133 125 -100 -50 50 100 - - - 168 27 138
38. Nominal  GDP 5.0 4.8 3.5 4.1 4.0 2.5 3.3 3.7 5.0 3.5 4.1 5.3 4.2 3.6

39. Current  account  balance ($bn)1 -310 -304 -331 -302 -288 -284 -285 -290 - - - -1134 -1205 -1170

40. %  of GDP -4.2 -4.1 -4.4 -4.0 -3.8 -3.7 -3.7 -3.7 - - - -3.9 -4.0 -3.7
41. Federal  budget balance ($bn)1 - - - - - - - - - - - -1833 -1820 -2250

42. %  of GDP - - - - - - - - - - - -6.3 -6.0 -7.1

3Q24 4Q24 1Q25

% q/q,  saar
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Global Economic Outlook Summary

*Underline indicates beginning of J.P. Morgan forecast.

Any long-form nomenclature for references to China; Hong Kong; Taiwan; and Macau within this research material is Mainland China; 

Hong Kong SAR (China); Taiwan (China); and Macau SAR (China).
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Source: J.P. Morgan Global Economics
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