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2024 The year of US exceptionalism

Real 2024 GDP growth
%-pt deviation, 4Q/4Q less pre-pandemic potential est.
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GDP dev. from pre-pandemic potential path
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Dude, where’s my recession?

SPF probability of decline in US real GDP
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US labor income and PCE prices
% change over 2 qtrs, saar
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Real-time Sahm Rule
% deviation of 3mma u-rate from prior 12-month low
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US gov't spending and job growth

% change over 2 qgtrs, saar
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Supports: household and corporate resiliency

Delinquency rates on credit cards
%, 30 days or more in arrears
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US real rise in wealth across the distribution
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US household financial obligations
%, sa; both scales
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US corporate profit margins
% of gross value added, after tax
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Supports: Tight Fed but easy financial conditions

US 10y yield around Fed tightening

%-pt chg, t=start of Fed hike cycle
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Lending standards and financial stress
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US mortgage rates and new purchases
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US financial conditions GDP impulse (FCI-G)
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Signs of labor market cooling...

Growth in employment
% ch, 3-mo saar

6 \lf\ Payrolls

24)

/ \_.M \‘\/./\‘_

0
-2 4 Household Household,

4 payroll concept

2021 2022 2023 2024 2025

Source: BLS, J.P. Morgan. Household data is population smoothed.

Labor market

%, both axes
0.6 -

0.3 -
0.2 -

0.1

flow rates

Separation rate

Source: J.P. Morgan

JPMorgan

77 82 87 92 97 02 07 12 17 22

= 0.06

Job flndmg rate
0.5 - L
0.4 - w \r\ |

0.05

0.04

- 0.03
- 0.02

0.01

Jobless claims
Thousands, sa; both axis

280 +
260 +
240 -
220 A
200 A
180 -

160

2022 2023 2024

Continuing

Source: Department of Labor, J.P. Morgan

2025

1900
1800
1700
1600
1500
1400
1300

Labor market tightness and wage growth

Index, lagged 3 qtrs %oya
3.7 - - 6
J HPW index ECI wage i
2.5 growth 3
1.3 " f,,_//\ o 4
0.1 )./~ \ N /_/‘\ - 3
AV )

-1.1 - N - 2
'2-3 T T T \/“ T T T 1
93 98 03 08 13 18 23

Source: BLS, New York Fed, J.P. Morgan
6



... mostly reflecting a better balance

Vacancies per unemployed Participation rate changes
ratio %pt change from 2019 average
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Slowing inflation might be getting a little sticky

Core goods CPI decomposition

%oya; %-pt contributions
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Fed: Not going anywhere for a while

Taylor Rules and Fed policy
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Baseline outlook: policy-induced “stagflation”

Real GDP and labor market

% 000s, sa, avg. monthly change
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Sentiment sours as shocks surface

Consumer confidence: future expectations Future output PMI
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Some inflation expectations have moved higher

Short-term inflation expectations Business inflation expectations
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Policy uncertainty: trade and tariffs

Evolution of effective tariff rate, 2025 US domestic demand and net trade
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Policy uncertainty: trade and tariffs

Large US tax hikes
% of GDP
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Policy uncertainty: trade and tariffs

ISM inventories and real imports

US import volumes
% change over year ago

Source: Census Bureau, J.P. Morgan
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Policy uncertainty: deficits and debt

CRFB estimates of Trump fiscal plans
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Policy uncertainty: DOGE-y austerity

Indicators of government layoffs JOLTS layoff and discharge rates
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J.P. Morgan US forecast

%qlq, saar %q4/qd %yly

3Q24 4Q24 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 2024 2025 2026 2024 2025 2026

Gross domestic product
1. Real GDP 3.1 2.5 0.3 2.0 0.0 0.5 1.5 2.0 2.5 0.6 2.1 2.8 1.4 1.4
2. Final sales 3.3 3.3 2.5 3.0 2.0 1.4 1.3 1.3 2.7 0.9 1.5 2.7 1.4 1.6
3 Domestic 3.7 3.0 2.3 1.0 06 -0.3 1.4 1.4 3.0 0.6 1.6 3.0 1.8 0.9
4 Consumer spending 3.7 4.0 1.8 2.0 05 0.3 1.0 1.0 3.1 0.8 1.2 2.8 2.1 0.7
5. Business investment 4.0 2.9 9.8 4.4 -3.5 -1.9 3.1 3.1 2.3 0.1 34 3.6 1.1 0.9
6 Equipment 10.8 -8.7 225 | 120 -8.0 -50 3.0 3.0 2.8 -1.5 4.0 3.4 1.5 0.6
7 Structures 5.0 2.9 0.4 2.0 2.0 0.0 1.0 1.0 1.0 0.9 1.0 3.5 0.6 0.2
8 Intellectual property products 3.1 -0.5 4.1 2.0 0.0 0.0 4.0 4.0 2.6 1.5 4.0 3.9 1.7 2.6
9. Residential investment 4.3 5.5 1.3 4.0 4.0 3.0 2.0 2.0 2.8 3.1 2.0 4.2 2.0 2.6
10. Gov ernment 5.1 3.1 -1.4 1.0 0.5 0.5 1.4 1.4 3.2 0.1 1.4 3.4 1.3 1.1
11. Net ex ports ($bn, chained $2009) -1069 -1053 -1374 |-1259 -1104 -1007 -1016 -1025 - - - - - -
12. Exports (goods and services) 9.6 0.2 1.8 2.5 0.0 0.0 0.0 0.0 3.0 0.2 0.0 SRS 1.1 0.2
13. Imports (goods and serv ices) 10.7 1.9 413 | 125 -150 -10.0 1.0 1.0 5.5 1.4 1.0 5.3 5.0 4.2
14. Inventories (ch $bn, chained $2009) 57.9 8.9 140.1 | 82.5 -33.4 -849 -725 -30.9 - - - - - -
Contribution to real GDP growth (% pts):
15. Domestic final sales 3.8 3.0 2.3 1.0 0.7 -0.3 1.4 1.4 3.0 0.6 1.6 3.1 1.8 0.9
16. Net ex ports 0.4 0.3 4.8 2.0 2.6 1.7 0.2 -02 0.3 0.4 0.1 0.3 0.4 0.7
17. Inventories 0.2 0.8 2.3 -1.0 19 09 0.2 0.7 0.2 0.4 0.6 0.0 0.1 0.2
Income and profits (NIPA basis)
18. Adjusted corp profits 1.6 233 29 |-123 129 9.8 7.0 2.2 8.2 1.4 5.1 7.9 3.6 5.8
19. Real disposable personal income 0.2 1.9 2.7 2.3 -1.2 -0.4 0.8 2.6 2.2 0.8 2.0 2.7 1.4 1.0
20. Nominal disposable personal income 4.3 6.3 4.6 2.7 1.9 2.5 4.3 4.6 3.9 3.8 5.2 . 3.2
21. Saving rate' 4.1 3.7 4.0 4.1 3.9 3.9 3.8 4.2 - - - 4.5 4.0 4.2
Prices and labor cost
22. Consumer price index 1.4 3.0 3.8 2.7 4.8 2.7 1.9 1.9 2.7 35 2.1 3.0 3.1 2.5
23. Core 2.4 3.4 3.5 3.6 6.1 3.0 2.0 1.9 3.3 4.0 2.1 3.4 3.6 2.8
26. PCE deflator 1.5 24 3.6 2.3 3.9 2.4 1.7 1.6 2.5 3.0 1.9 25 2.8 2.2
27. Core 2.2 2.6 3.5 3.3 5.0 2.4 1.9 1.8 2.8 3.5 1.9 2.8 3.2 2.5
28. GDP chain-ty pe price index 1.9 2.3 3.7 2.1 4.0 2.0 1.8 1.7 2.5 3.0 1.9 24 2.8 2.2
29. S&P/C-S house price index (%oy a) 44 3.7 3.4 1.6 2.4 3.0 3.0 3.0 3.7 3.0 3.0 5.1 2.6 3.0
30. Employ ment Cost Index 3.4 3.6 3.6 3.2 2.5 2.5 2.5 2.5 3.8 3.0 2.7 3.9 3.3 2.6
31. Productiv ity 2.9 1.7 0.8 0.7 1.8 1.4 2.0 0.3 2.1 0.8 1.4 2.7 1.0 1.4
Other indicators
32. Housing starts (mn units, saar)’ 1.33 1.39 1.39 135 135 135 135 1.35 - - - 1.37 1.36 1.35
33. Industrial production, mfg. -0.8 -1.5 5.1 1.0 0.0 1.0 3.0 3.0 -0.5 1.7 4.0 0.5 1.2 2.5
35. Light vehicle sales (mn units, saar)’ 15.6  16.5 16.4 16.4 140 140 155 155 - - - 15.8 15.2 15.5
36. Unemployment rate’ 4.2 4.1 4.1 4.2 43 4.6 4.7 4.8 - - - 4.0 4.3 4.7
37. Payroll employ ment (ch, '000s, samr)’ 133 209 133 125 -100  -50 50 100 - - - 168 27 138
38. Nominal GDP 5.0 4.8 3.5 4.1 4.0 2.5 3.3 3.7 5.0 3.5 4.1 5.3 4.2 3.6
39. Current account balance ($bn)’ -310  -304 -331 -302 288 284 285 -290 - - - -1134 1205 -1170
40. % of GDP 4.2 4.1 -4.4 -4.0 3.8 37 37 37 - - - -3.9 -4.0 3.7
41. Federal budget balance ($bn)’ - - - - - - - - - - - -1833 1820 -2250
% of GDP - - - - - - - - - - - 6.3 6.0 -7.1

42.
J.P Morgan Source: J.P. Morgan 18
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*Underline indicates beginning of J.P. Morgan forecast.
Hong Kong SAR (China); Taiwan (China); and Macau SAR (China).

Any long-form nomenclature for references to China; Hong Kong; Taiwan; and Macau within this research material is Mainland China;

O

Source: J.P. Morgan Global Economics
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