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Key Covenant Loopholes and Blockers: Q1 2025

0% 25% 50% 75% 100%

Majority Consent Voting 
(“Serta Loophole”)

Transfers of IP to Unrstr.
Subs

("J. Crew Loophole")

Phantom Guarantee
(“Petsmart/Chewy") 

Loophole Full & Qualified

MFN Carve-Out

Envision Loophole

Pick-Your-Poison

Percentage of JP Morgan Leveraged Loan Index with Key Covenant 
Loopholes as of March 31, 2025

All │ PE-Backed Loans

Sources: Covenant Review, a Fitch Solutions Company; JP Morgan Leveraged Loan Index
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Percentage of BSLs Clearing with Named Blockers: Three Month Rolling 
Data

Serta Blocker │ J Crew Blocker │ Envision Blocker │ Chewy Blocker (Full & 
Qualified)

Source: Covenant Review, a Fitch Solutions Company
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Affected Lender Voting Protection
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Chewy Blockers
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Jumbo PC vs BSL: Day One Capacity
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Average Day-One Min. Debt Capacity of 
$1B+ Loans, Private Credit vs. Broadly 

Syndicated, Multiple of Pro Forma EBITDA

Private Credit | Broadly Syndicated

Source: Covenant Review, a Fitch Solutions Company
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Average Day-One Min. Restricted Payment 
Capacity of $1B+ Loans, Private Credit vs. 
Broadly Syndicated, Multiple of Pro Forma 

EBITDA

Private Credit | Broadly Syndicated

Source: Covenant Review, a Fitch Solutions Company
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Average Day-One Min. Investments in 
Unrestricted Subs Capacity of $1B+ Loans, 

Private Credit vs. Broadly Syndicated, 
Multiple of Pro Forma EBITDA

Private Credit | Broadly Syndicated

Source: Covenant Review, a Fitch Solutions Company
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